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SUBJECT: GATT ARTICLE XXIV :6 RENEGOTIATIONS WITH EC 
CANBERRA 190058Z 

1. ANSWERS TO HALL QUESTIONS AS FOLLOWS : 

A. TIMETABLE IN AIDE MEMOIRE HAS NO CONNECTION WITH 
TRADE BILL SCHEDULE. ON JANUARY 1, 1974 U.K., DENMARK, 

AND IRELAND INCREASED DUTIES IN MANNER INCONSISTENT WITH 
GATT BINDINGS AS PART OF MOVEMENT TO COMMON EXTERNAL 
TARIFF OF NINE. WE VIEW TARIFF CHANGES AS EQUIVALENT 
TO GATT ARTICLE XXVIII, PARAGRAPH 3 MODIFICATION OF 
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CONCESSIONS. THIS PARAGRAPH GIVES US 6 MONTHS TO MAKE 
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COMPENSATORY WITHDRAWALS. US DOMESTIC PROCEDURES MAKE 
IT NECESSARY THAT ACTION ON OUR PART LEADING TO WITHDRAWAL 
OF CONCESSIONS, IF THAT BECOMES NECESSARY, WILL HAVE TO 
BEGIN IN EARLY SPRING. WHILE WE OF COURSE HOPE FOR 
NEGOTIATED SETTLEMENT SO COMPENSATORY WITHDRAWALS WILL NOT 
BE NECESSARY, WE MUST NEVERTHELESS KEEP THAT OPTION OPEN. 

B. THIS IS INTENDED TO SECURE EC AGREEMENT TO 
EXTENSION OF SIX-MONTH PERIOD REFERRED TO ABOVE RE CEREALS. 
THEIR AGREEMENT TO SUCH CONDITION WOULD ENSURE THAT THEY 
WOULD BE UNDERSTANDING IF WE CHOSE TO EXERCISE RIGHTS 
AFTER EXPIRATION THAT SIX-MONTH PERIOD. WE RECOGNIZE 
THAT SETTLEMENT WITH EC ON OUR GRAIN RIGHTS ARISING OUT OF 
ENLARGEMENT IS DIFFICULT ISSUE. IF EC IS ABLE IMPROVE 

ITS OFFER ON NON-GRAIN ITEMS, WE ARE PREPARED TO NEGOTIATE 
SEPARATELY ON GRAINS ITEMS TO FACILITATE SETTLEMENT AND 
AS DEMONSTRATION OUR WILLINGNESS REACH PRAGMATIC 
SOLUTION IN THESE NEGOTIATIONS. 

C. THERE IS NO NECESSARY RELATIONSHIP BETWEEN 
CONTINUING NEGOTIATIONS ON OUR GRAIN CLAIMS AND THE MTN. 

WE WOULD WANT NEGOTIATIONS FOR COMPENSATION FOR WITH- 
DRAWAL OF UK, DANISH. AND IRISH GRAINS CONCESSIONS TO 
BEGIN SHORTLY AFTER PARTIAL SETTLEMENT REACHED ON NON- 
GRANS ITEMS AND TO BE CONTINUED SEPARATELY, RATHER THAN 
BEING FOLDED INTO MTN. 
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